
If you’re responsible for a crash, there are some situations 
where other people may make a claim against you for 
damages, like property damage and business interruptions. 
In these cases, your ICBC Third Party Liability (TPL) 
insurance protects you. 
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Introduction to Third Party Liability

What is Extension Third Party Liability?

Extension TPL is an Optional coverage that customers 
can purchase to cover themselves for up to $5M (or 
$10M for commercial vehicles) in the event they are 
responsible for a crash. 

How is third party liability changing under 
Enhanced Care?

Under Enhanced Care, legal action won't be necessary for 
most crashes in B.C. since everyone who is injured will have 
access to the care and income replacement they need after a 
crash. In addition, most B.C. drivers whose vehicles are 
damaged by another vehicle will be able to access Basic 
Vehicle Damage coverage. If you're the driver responsible in 
a crash, you'll have peace of mind knowing that anyone 
injured in the crash or whose vehicle you’ve damaged won't 
take legal action against you. However, TPL and Extension 
TPL will continue to be important when: 

• you damage property, other than a vehicle, while driving 
(e.g. you hit a building or a fence); 

• you damage the contents inside the other driver’s vehicle;
• damage results in a business interruption (e.g. 

downtime);
• damage results in an environmental cleanup
• you cause injury to someone while driving outside of B.C.;

or
• you damage someone else’s vehicle while driving outside 

of B.C. 

• TPL and Extension TPL protect you in the event you’re 
responsible for a crash and could be sued. 

• TPL is included in Basic insurance up to a limit of $200k or up 
to $2M for commercial vehicles. Extension TPL is available in 
limits up to $5M or $10M for commercial vehicles. 

• TPL and Extension TPL are important for those cases when 
the lawsuit ban doesn’t apply, like you cause damage to 
property or vehicle contents, downtime, or you’re driving 
outside of B.C.  

• Extension TPL is now significantly less expensive to purchase; 
however, the amount you need would be similar to the amount 
you would have purchased in the past. 

Important things to know

For more details and resources on 
Enhanced Care, see the Enhanced 
Care section of Broker Connect

See what we’re sharing with our 
customers by visiting ICBC.com/2021

For more detailed information on Enhanced 
Care, please visit Autoplan Procedures

Learn more about Enhanced Care

https://www.autoplan.icbc.com/Changes-to-auto-insurance/Pages/Enhanced-Care.aspx
https://2021.icbc.com/
https://www.autoplan.icbc.com/autoplanprocedures/pages/default.aspx


Interacting with your customers

Here are just a few examples of when Extension TPL will be 
important under Enhanced Care: 
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Property Damage: 
David is driving home from work and slides on a patch 
of black ice. His vehicle hits a fire hydrant, causing 
flooding to the street. Because of the flooding, a 
number of homes sustain water damage so their 
owners sue David to pay for repairs. David has 
Extension TPL for up to $3M so his insurance 
responds, giving David peace of mind that his 
neighbours will be covered for the damage he caused. 

Contents and Business Interruption:
Emily, like many of us, misjudges a left hand turn and 
hits the ‘Firestick Pizza’ food truck. The crash damages 
both vehicles along with the contents of the food truck. 
Firestick Pizza is able to sue Emily for the damaged 
contents and the downtime of not being able to operate 
their business while the food truck is being repaired. 
Emily’s Extension TPL of $5M responds. 

Out of Province
Nav is driving to Calgary to visit his family. He is 
distracted by his daughter in the back seat and 
accidently hits the car in front of him, resulting in 
damage to the other car and injury to the car’s driver. 
Since Nav is in Alberta, there is no lawsuit ban and the 
other driver is able to sue Nav for things like vehicle 
damage, pain and suffering, and care benefits. Nav 
has Extension TPL insurance so he doesn’t need to 
worry about paying out of pocket for the damages up 
to the limit he purchased under his Extension TPL. 
Nav’s ICBC Collision coverage pays for the damage to 
his vehicle, and his injuries are covered under his 
Enhanced Accident Benefits. 

If I am responsible for a crash can the other party 
make a claim against me for their injuries?

No, under Enhanced Care injury and death related to a crash 
is covered by each person’s Enhanced Accident Benefits (with 
limited exceptions). Enhanced Accident Benefits are available 
to all British Columbians with no overall limit to coverage. 

If there are fewer situations where I need Extension 
Third Party Liability insurance is it less expensive? 

Yes. To reflect the change in how Extension TPL will be used 
following a crash, ICBC significantly reduced the premium on 
Feb 1, 2021. On May 1, 2021 ICBC will further reduce the 
premium when we move to Enhanced Care. 

What limits are available for Third Party Liability and 
Extension Third Party Liability?

Your Basic insurance will include $200K in TPL insurance or 
up to $2M for commercial vehicles. You can also purchase up 
to $5M in Extension TPL or $10M for commercial vehicles. 
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Top Frequently Asked Questions


